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Presentation Notes
Opening RemarksWelcome everyone to the Saint Ambrose Endowment Fund presentation. Today, we’ll explore various tax-efficient charitable giving strategies that can benefit both you and the causes you care about. Our goal is to make this session interactive and relevant to each of you, so feel free to ask questions and participate throughout.Key Topics OverviewQualified Charitable Distributions (QCDs)Statement: “We’ll discuss how QCDs allow individuals aged 70½ or older to make tax-free donations directly from their IRAs, satisfying RMD requirements while supporting their favorite charities.”Required Minimum Distributions (RMDs)Statement: “We’ll cover the essentials of RMDs, including how they are calculated, their tax implications, and strategies to manage them effectively.”Charitable Remainder Trusts (CRTs)Statement: “We’ll explore how CRTs can provide a stream of income for you or your beneficiaries while ultimately benefiting a charity, offering significant tax advantages.”The Ohio Angels Scholarship FundStatement: “We’ll introduce the Ohio Angels Scholarship Fund, a program that provides scholarships to students and offers donors a 100% tax credit on their state income tax return.”Additional Tax Strategies for Charitable GivingStatement: “We’ll delve into other tax-efficient giving strategies, such as Donor-Advised Funds, donating appreciated securities, and bunching donations to maximize tax benefits.”Ensuring RelevanceThroughout the presentation, we’ll ensure that each topic is relevant to your individual circumstances. We’ll work through examples and use the whiteboard to demonstrate different tactics. Depending on time, we’ll also revisit our tax cheat sheet, discussing strategies from basic to advanced levels.



The Parable of the Talents

• Genesis 41
 In Genesis 41, Joseph interprets Pharaoh’s dreams, predicting seven years of abundance 

followed by seven years of famine. Joseph advises Pharaoh to store surplus grain during 
the years of abundance to prepare for the years of scarcity. Pharaoh appoints Joseph to 
oversee this plan, which ultimately saves Egypt and surrounding nations from famine2

• Matthew 25: 14-30
 In this parable, a master entrusts his property to his servants before going on a journey. He 

gives five talents to one servant, two to another, and one to the third, each according to 
their ability. The first two servants invest their talents and double them, while the third 
buries his talent in the ground. Upon the master’s return, he praises the first two servants 
for their diligence and condemns the third for his inaction1.

Presenter Notes
Presentation Notes
Parable of the Talents (Matthew 25:14-30)Summary: In this parable, a master entrusts his property to his servants before going on a journey. He gives five talents to one servant, two to another, and one to the third, each according to their ability. The first two servants invest their talents and double them, while the third buries his talent in the ground. Upon the master’s return, he praises the first two servants for their diligence and condemns the third for his inaction1.Lessons:Stewardship: The parable emphasizes the importance of being good stewards of the resources entrusted to us. This includes wisely investing and growing our assets.Risk and Reward: It highlights the value of taking calculated risks to achieve growth, rather than playing it safe and missing opportunities.Accountability: We are accountable for how we use our resources, and there is an expectation to use them productively.Genesis 41 (The Story of Joseph and Pharaoh’s Dreams)Summary: In Genesis 41, Joseph interprets Pharaoh’s dreams, predicting seven years of abundance followed by seven years of famine. Joseph advises Pharaoh to store surplus grain during the years of abundance to prepare for the years of scarcity. Pharaoh appoints Joseph to oversee this plan, which ultimately saves Egypt and surrounding nations from famine2.Lessons:Planning and Preparation: The story underscores the importance of planning for the future and saving during times of plenty to ensure stability during lean times.Resource Management: It teaches the value of managing resources wisely and being prepared for unforeseen circumstances.Charitable Giving: Joseph’s actions not only saved Egypt but also provided for others in need, illustrating the impact of thoughtful resource management on charitable efforts.Connecting to Your PresentationStewardship and Investment: Use the Parable of the Talents to discuss the importance of investing wisely and being good stewards of our resources. Relate this to modern investment strategies and charitable giving.Planning and Saving: Draw parallels from Genesis 41 to emphasize the need for strategic planning and saving. Highlight how these principles apply to financial planning and charitable contributions.

https://www.raystedman.org/thematic-studies/parables/to-risk-or-not-to-risk
https://www.raystedman.org/thematic-studies/parables/to-risk-or-not-to-risk
https://www.biblicalarchaeology.org/daily/biblical-topics/bible-interpretation/what-does-the-parable-of-the-talents-mean/
https://www.biblicalarchaeology.org/daily/biblical-topics/bible-interpretation/what-does-the-parable-of-the-talents-mean/


The Rule of 72 

A simple way to estimate how long an 
investment will take to double at a 
fixed annual rate of return. 
Divide 72 by the annual interest rate 
to get the number of years.

72/8 = 9 years

Presenter Notes
Presentation Notes
Slide 3: The Power of 72Title: The Power of 72: Forecasting Your Financial FutureIntroduction:Statement: “Today, we’re going to learn about a simple yet powerful financial tool called the Rule of 72. This rule helps us understand how long it will take for an investment to double in value based on a fixed annual rate of return.”Interactive ActivityMaterials: Hand out square white marker boards and markers to each participant.Step-by-Step Engagement:Explain the Rule of 72:Definition: “The Rule of 72 is a quick way to estimate the number of years required to double the value of an investment. You simply divide 72 by the annual rate of return.”Formula: Years to Double=Annual Rate of Return72 Example Calculation:Scenario: “If you have an investment with an annual return of 6%, how long will it take to double?”Calculation: 672 =12 yearsWhiteboard Activity: Ask participants to write down their own examples using different rates of return on their whiteboards.Interactive Discussion:Prompt: “Now, let’s see what you came up with. Who would like to share their calculation?”Discussion Points: Discuss how different rates of return affect the time it takes for investments to double. Highlight the importance of understanding this concept for making informed financial decisions.Real-Life Applications:Investment Growth: “Think about your retirement accounts, savings, or any other investments. How can the Rule of 72 help you plan for the future?”Inflation Impact: “The Rule of 72 can also be used to understand how inflation affects your purchasing power. For example, if the inflation rate is 3%, your money’s value will halve in approximately 24 years (372 =24).”Engagement Questions:“How many of you have heard of the Rule of 72 before today?”“Can anyone think of a situation where this rule might be particularly useful?”Closing the ActivitySummary: “The Rule of 72 is a simple yet powerful tool that can help you make better financial decisions. By understanding how long it takes for your investments to double, you can plan more effectively for your financial future.”Transition: “Now that we’ve grasped the basics of the Rule of 72, let’s move on to how we can apply this knowledge to our charitable giving strategies.”



Required Minimum Distributions (RMDs)

Strategic Timing: 
a. Avoid Higher Tax Brackets: Consider the timing of your first RMD to avoid 

taking two distributions in one year, which could push you into a higher tax 
bracket. 

b. Automate Withdrawals: Set up automatic withdrawals to ensure you don’t 
miss the RMD deadline and incur penalties.

RMDs are mandatory withdrawals from retirement accounts starting at 
age 73. The amount is based on the account balance and life expectancy.
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Title: Understanding Required Minimum Distributions (RMDs)Introduction:Statement: “Now that we’ve explored the Power of 72, let’s dive into Required Minimum Distributions, or RMDs. Whether you’re managing RMDs now or will be in the future, understanding their impact is crucial for effective financial planning.”Key Points to CoverWhat are RMDs?Definition: “RMDs are the minimum amounts that a retirement plan account owner must withdraw annually starting at age 73.”Purpose: “The purpose of RMDs is to ensure that individuals eventually pay taxes on their retirement savings.”How are RMDs Calculated?Formula: “RMDs are calculated based on the account balance at the end of the previous year and the IRS life expectancy factor.”Example: “For instance, if you have $500,000 in your IRA and the life expectancy factor is 25.6, your RMD would be approximately $19,531.”Tax Implications of RMDsTaxable Income: “RMDs are considered taxable income, which can push you into a higher tax bracket.”Impact on Social Security: “Higher taxable income from RMDs can cause up to 85% of your Social Security benefits to be taxed1.”Medicare Costs: “Increased income from RMDs can also lead to higher Medicare premiums due to means testing23.”Interactive ActivityMaterials: Ensure participants have their whiteboards and markers ready.Step-by-Step Engagement:Explain the Calculation:Scenario: “Let’s say you have an IRA with a balance of $600,000 and you’re 75 years old. The IRS life expectancy factor for your age is 22.9.”Calculation: RMD=22.9600,000 ≈26,200Whiteboard Activity: Ask participants to calculate their own RMDs using different account balances and life expectancy factors.Discuss the Impacts:Prompt: “How might this additional taxable income affect your overall tax situation?”Discussion Points: Discuss how RMDs can increase taxable income, potentially leading to higher taxes on Social Security benefits and increased Medicare premiums.Real-Life Applications:Example: “Imagine your RMD pushes your income above the threshold, causing your Social Security benefits to be taxed at a higher rate. How would this impact your overall financial plan?”Whiteboard: Illustrate the impact of RMDs on taxable income and how it can affect Social Security and Medicare costs.Closing the ActivitySummary: “Understanding RMDs and their impacts is essential for effective retirement planning. By being aware of these factors, you can better manage your taxable income and plan for potential increases in taxes and Medicare costs.”Transition: “Next, we’ll explore how Qualified Charitable Distributions (QCDs) can help manage RMDs and provide tax-efficient ways to support your favorite charities.”



Qualified Charitable Distributions (QCDs) 

• What are QCDs?
• Definition: “QCDs allow individuals aged 70½ or older to make tax-free donations directly 

from their IRAs to qualified charities.”
• Eligibility: “You can donate up to $100,000 per year, and if you’re married, each spouse can 

donate up to $100,000 from their own IRAs1.”
• Benefits of QCDs

• Tax Efficiency: “QCDs can satisfy all or part of your RMDs for the year, reducing your 
taxable income1.”

• Lower AGI: “By lowering your adjusted gross income (AGI), QCDs can help reduce the 
impact on other tax credits and deductions, including Social Security and Medicare costs2.”

• No Need to Itemize: “Unlike other charitable contributions, QCDs do not require you to 
itemize deductions, making them beneficial even if you take the standard deduction3.”

Presenter Notes
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Title: Qualified Charitable Distributions: A Smart Way to GiveIntroduction:Statement: “Now that we’ve discussed the potential impacts of RMDs, let’s explore an exciting strategy that can help you manage these distributions while supporting the causes you care about: Qualified Charitable Distributions, or QCDs.”Key Points to CoverWhat are QCDs?Definition: “QCDs allow individuals aged 70½ or older to make tax-free donations directly from their IRAs to qualified charities.”Eligibility: “You can donate up to $100,000 per year, and if you’re married, each spouse can donate up to $100,000 from their own IRAs1.”Benefits of QCDsTax Efficiency: “QCDs can satisfy all or part of your RMDs for the year, reducing your taxable income1.”Lower AGI: “By lowering your adjusted gross income (AGI), QCDs can help reduce the impact on other tax credits and deductions, including Social Security and Medicare costs2.”No Need to Itemize: “Unlike other charitable contributions, QCDs do not require you to itemize deductions, making them beneficial even if you take the standard deduction3.”Real-Life ImpactExample: “Imagine you’re 75 years old with an IRA balance of $500,000. Your RMD for the year is $20,000. By making a QCD of $20,000 to your favorite charity, you satisfy your RMD without increasing your taxable income.”Whiteboard Activity: Ask participants to calculate their potential tax savings by using QCDs to meet their RMDs. Provide different scenarios for them to work through.Interactive ActivityMaterials: Ensure participants have their whiteboards and markers ready.Step-by-Step Engagement:Explain the Calculation:Scenario: “Let’s say you have an IRA with a balance of $600,000 and your RMD for the year is $24,000. You decide to make a QCD of $24,000 to a qualified charity.”Calculation: Taxable Income Reduction=$24,000Whiteboard Activity: Ask participants to calculate their own QCD scenarios and share their results.Discuss the Impacts:Prompt: “How does making a QCD affect your taxable income and overall tax situation?”Discussion Points: Discuss how QCDs can lower AGI, reduce taxes on Social Security benefits, and potentially lower Medicare premiums.Real-Life Applications:Example: “Consider how using QCDs can help you support your favorite causes while also benefiting your financial situation. For instance, if your RMD pushes your income into a higher tax bracket, a QCD can help you stay in a lower bracket.”Whiteboard: Illustrate the impact of QCDs on taxable income and how they can be a strategic tool for charitable giving.Closing the ActivitySummary: “QCDs offer a powerful way to manage your RMDs while supporting the causes you care about. By understanding and utilizing this strategy, you can make a significant impact on your financial health and your community.”Transition: “Next, we’ll explore other advanced charitable giving strategies, including Charitable Remainder Trusts and the Ohio Angels Scholarship Fund.”

https://www.investopedia.com/articles/financial-advisors/032116/how-use-qcd-rule-reduce-your-taxes.asp
https://www.irs.gov/newsroom/seniors-can-reduce-their-tax-burden-by-donating-to-charity-through-their-ira
https://www.irs.gov/newsroom/seniors-can-reduce-their-tax-burden-by-donating-to-charity-through-their-ira
https://www.investopedia.com/articles/financial-advisors/032116/how-use-qcd-rule-reduce-your-taxes.asp
https://www.investopedia.com/articles/financial-advisors/032116/how-use-qcd-rule-reduce-your-taxes.asp
https://www.irs.gov/newsroom/seniors-can-reduce-their-tax-burden-by-donating-to-charity-through-their-ira
https://www.irs.gov/newsroom/seniors-can-reduce-their-tax-burden-by-donating-to-charity-through-their-ira
https://www.investopedia.com/articles/financial-advisors/032116/how-use-qcd-rule-reduce-your-taxes.asp
https://www.fidelity.com/building-savings/learn-about-iras/required-minimum-distributions/qcds
https://www.irs.gov/newsroom/seniors-can-reduce-their-tax-burden-by-donating-to-charity-through-their-ira
https://www.irs.gov/newsroom/seniors-can-reduce-their-tax-burden-by-donating-to-charity-through-their-ira
https://www.fidelity.com/building-savings/learn-about-iras/required-minimum-distributions/qcds
https://www.irs.gov/newsroom/seniors-can-reduce-their-tax-burden-by-donating-to-charity-through-their-ira
https://www.irs.gov/newsroom/seniors-can-reduce-their-tax-burden-by-donating-to-charity-through-their-ira


Ohio Angel Scholarship Fund

• Overview of the Ohio Angels Scholarship Fund
• Mission: “The Ohio Angels Scholarship Fund provides tuition assistance to students attending Catholic schools in the Diocese 

of Cleveland. This fund helps ensure that high-quality education is accessible to families with financial need1.”
• Impact: “By contributing to this fund, you directly impact a family’s ability to afford a Catholic education, supporting the 

community and fostering future leaders1.”

• Tax Benefits
• Ohio Tax Credit: “Donors can receive a 100% Ohio income tax credit of up to $750 per individual or $1,500 for married 

couples filing jointly12. This means you can effectively redirect your state tax dollars to support education without any net out-
of-pocket cost.”

• Eligibility: “The tax credit is available to all Ohio taxpayers, making it a highly accessible and beneficial way to support 
education.”

• How to Donate
• Online Donations: “You can make contributions online through the Catholic Community Foundation’s website1.”
• Mail-In Contributions: “Alternatively, donations can be made via mail using a contribution form available on the foundation’s 

website1.”
• Designating Funds: “Donors have the option to direct their contributions to the Area of Greatest Need or to a specific Catholic 

school within the Diocese of Cleveland1.”

Presenter Notes
Presentation Notes
Title: The Ohio Angels Scholarship Fund: Supporting Education and Maximizing Tax BenefitsIntroduction:Statement: “Next, let’s explore the Ohio Angels Scholarship Fund, a fantastic opportunity to support education while benefiting from significant tax advantages.”Key Points to CoverOverview of the Ohio Angels Scholarship FundMission: “The Ohio Angels Scholarship Fund provides tuition assistance to students attending Catholic schools in the Diocese of Cleveland. This fund helps ensure that high-quality education is accessible to families with financial need1.”Impact: “By contributing to this fund, you directly impact a family’s ability to afford a Catholic education, supporting the community and fostering future leaders1.”Tax BenefitsOhio Tax Credit: “Donors can receive a 100% Ohio income tax credit of up to $750 per individual or $1,500 for married couples filing jointly12. This means you can effectively redirect your state tax dollars to support education without any net out-of-pocket cost.”Eligibility: “The tax credit is available to all Ohio taxpayers, making it a highly accessible and beneficial way to support education.”How to DonateOnline Donations: “You can make contributions online through the Catholic Community Foundation’s website1.”Mail-In Contributions: “Alternatively, donations can be made via mail using a contribution form available on the foundation’s website1.”Designating Funds: “Donors have the option to direct their contributions to the Area of Greatest Need or to a specific Catholic school within the Diocese of Cleveland1.”Interactive ActivityMaterials: Ensure participants have their whiteboards and markers ready.Step-by-Step Engagement:Explain the Tax Credit:Scenario: “Let’s say you owe $1,000 in Ohio state taxes. By donating $750 to the Ohio Angels Scholarship Fund, you receive a $750 tax credit, reducing your state tax liability to $250.”Whiteboard Activity: Ask participants to calculate their potential tax savings by making a donation to the fund. Provide different scenarios for them to work through.Discuss the Impacts:Prompt: “How does contributing to the Ohio Angels Scholarship Fund benefit both you and the community?”Discussion Points: Discuss the dual benefits of supporting education and receiving a tax credit. Highlight personal stories or testimonials from families who have benefited from the fund.Real-Life Applications:Example: “Consider how a $750 donation can make a significant difference in a student’s life while also providing you with a substantial tax benefit. How might this influence your charitable giving strategy?”Whiteboard: Illustrate the impact of donations on both the donor’s tax situation and the recipient’s educational opportunities.Closing the ActivitySummary: “The Ohio Angels Scholarship Fund offers a unique opportunity to support education while maximizing your tax benefits. By understanding and utilizing this program, you can make a meaningful impact on your community and your financial health.”Transition: “Next, we’ll explore additional advanced charitable giving strategies, including Charitable Remainder Trusts and other tax-efficient methods.”

https://www.catholiccommunity.org/support/catholic-education/angel-scholarship-fund
https://www.catholiccommunity.org/support/catholic-education/angel-scholarship-fund
https://www.catholiccommunity.org/support/catholic-education/angel-scholarship-fund
https://www.catholiccommunity.org/support/catholic-education/angel-scholarship-fund
https://www.catholiccommunity.org/support/catholic-education/angel-scholarship-fund
https://www.catholiccommunity.org/about/our-impact/angel-scholarship-fund
https://www.catholiccommunity.org/support/catholic-education/angel-scholarship-fund
https://www.catholiccommunity.org/support/catholic-education/angel-scholarship-fund
https://www.catholiccommunity.org/support/catholic-education/angel-scholarship-fund
https://www.catholiccommunity.org/support/catholic-education/angel-scholarship-fund


Charitable Remainder 
Trusts (CRTs)

• CRTs allow donors to receive income for life or a 
specified term, with the remainder going to charity.

• Real-Life Example: A couple establishes a 
Charitable Remainder Trust (CRT) and invests 
$2,000,000, designating Saint Ambrose Parish as the 
beneficiary. They purchase a 4% 30-year CD within 
the trust, generating $80,000 per year in interest. The 
couple draws this income for the next 30 years, 
benefiting from the $2,000,000 gift while living. 
Upon their passing, Saint Ambrose Parish receives 
the $2,000,000 gift.

Presenter Notes
Presentation Notes
Title: Charitable Remainder Trusts: A Win-Win for You and Your Favorite CharitiesIntroduction:Statement: “Now, let’s explore Charitable Remainder Trusts, or CRTs. These trusts offer a unique way to support your favorite charities while also providing you with income and significant tax benefits.”Key Points to CoverWhat are CRTs?Definition: “A Charitable Remainder Trust is an irrevocable trust that provides you or other beneficiaries with income for a specified period, with the remainder of the trust assets going to one or more designated charities.”Types of CRTs: “There are two main types of CRTs: Charitable Remainder Annuity Trusts (CRATs) and Charitable Remainder Unitrusts (CRUTs). CRATs pay a fixed annual amount, while CRUTs pay a variable amount based on a percentage of the trust’s assets.”Benefits of CRTsIncome Stream: “CRTs provide a steady income stream for you or your beneficiaries, which can be particularly useful for retirement planning.”Tax Benefits: “You can receive an immediate income tax deduction for the charitable portion of the trust, potentially avoid capital gains tax on appreciated assets transferred to the trust, and reduce estate taxes.”Philanthropic Impact: “CRTs allow you to support your favorite charities in a meaningful way, leaving a lasting legacy.”How CRTs WorkSetup: “To set up a CRT, you transfer assets into the trust. These assets can include cash, stocks, real estate, or other appreciated property.”Income Payments: “You or your designated beneficiaries receive income payments from the trust for a specified period or for life.”Remainder to Charity: “After the trust term ends, the remaining assets are distributed to the designated charities.”Interactive ActivityMaterials: Ensure participants have their whiteboards and markers ready.Step-by-Step Engagement:Explain the Setup:Scenario: “Let’s say you have $1 million in appreciated stock that you want to use to set up a CRT. You choose a CRUT that pays 5% annually.”Calculation: Annual Payment=$1,000,000×0.05=$50,000Whiteboard Activity: Ask participants to calculate their own CRT scenarios using different asset values and payout percentages.Discuss the Benefits:Prompt: “How does setting up a CRT benefit you financially and philanthropically?”Discussion Points: Discuss the immediate tax deduction, avoidance of capital gains tax, and the impact on estate taxes. Highlight the philanthropic benefits of supporting charities.Real-Life Applications:Example: “Consider how a CRT can provide you with a reliable income stream during retirement while also allowing you to make a significant charitable contribution. How might this influence your estate planning and charitable giving strategy?”Whiteboard: Illustrate the flow of funds, the tax benefits, and the eventual transfer to the charity.Closing the ActivitySummary: “Charitable Remainder Trusts offer a powerful way to support your favorite causes while also providing you with income and significant tax benefits. By understanding and utilizing this strategy, you can make a meaningful impact on your financial health and your community.”Transition: “Next, we’ll explore additional advanced charitable giving strategies and how they can complement your overall financial plan.”



Summary

• Qualified Charitable Distributions (QCDs)
• Benefit: Allows individuals aged 70½ or older to make tax-free donations directly from their IRAs, satisfying RMD requirements and 

reducing taxable income.
• Impact: Helps manage taxable income, potentially lowering taxes on Social Security benefits and Medicare premiums.

• Required Minimum Distributions (RMDs)
• Understanding: RMDs are mandatory withdrawals from retirement accounts starting at age 73, which are considered taxable income.
• Impact: Can increase taxable income, affecting Social Security taxation and Medicare costs.

• Charitable Remainder Trusts (CRTs)
• Benefit: Provides a steady income stream while offering significant tax advantages, including immediate tax deductions and avoidance of 

capital gains tax.
• Impact: Supports your favorite charities and leaves a lasting legacy.

• The Ohio Angels Scholarship Fund
• Benefit: Offers a 100% Ohio income tax credit for contributions, supporting education and providing significant tax savings.
• Impact: Directly impacts students’ lives by making high-quality education accessible to families in need.

• Additional Tax Strategies for Charitable Giving
• Donor-Advised Funds (DAFs): Immediate tax deductions and flexibility in recommending grants over time.
• Appreciated Securities: Avoid capital gains tax and receive a fair market value deduction.
• Bunching Donations: Maximize itemized deductions by concentrating charitable contributions in specific years.

Presenter Notes
Presentation Notes
Title: Summary and Key TakeawaysIntroduction:Statement: “Let’s recap the key points we’ve covered today and how they can help you make informed financial and charitable decisions.”Key TakeawaysQualified Charitable Distributions (QCDs)Benefit: Allows individuals aged 70½ or older to make tax-free donations directly from their IRAs, satisfying RMD requirements and reducing taxable income.Impact: Helps manage taxable income, potentially lowering taxes on Social Security benefits and Medicare premiums.Required Minimum Distributions (RMDs)Understanding: RMDs are mandatory withdrawals from retirement accounts starting at age 73, which are considered taxable income.Impact: Can increase taxable income, affecting Social Security taxation and Medicare costs.Charitable Remainder Trusts (CRTs)Benefit: Provides a steady income stream while offering significant tax advantages, including immediate tax deductions and avoidance of capital gains tax.Impact: Supports your favorite charities and leaves a lasting legacy.The Ohio Angels Scholarship FundBenefit: Offers a 100% Ohio income tax credit for contributions, supporting education and providing significant tax savings.Impact: Directly impacts students’ lives by making high-quality education accessible to families in need.Additional Tax Strategies for Charitable GivingDonor-Advised Funds (DAFs): Immediate tax deductions and flexibility in recommending grants over time.Appreciated Securities: Avoid capital gains tax and receive a fair market value deduction.Bunching Donations: Maximize itemized deductions by concentrating charitable contributions in specific years.Final ThoughtsEngagement: “We’ve explored various strategies to optimize your financial and charitable giving decisions. Remember, these tools are designed to help you make a meaningful impact on your financial health and the causes you care about.”Call to Action: “Consider how these strategies can fit into your overall financial plan. Feel free to reach out with any questions or for personalized guidance.”Visuals and EngagementInfographic: Summarize the key points visually to reinforce the information.Interactive Element: Encourage the audience to think about which strategies resonate most with their personal and financial goals.



Encore Slide: Secure Act 2.0 Opportunity

As a special encore, let’s explore an exciting new strategy for building generational wealth, made possible by the Secure Act 
2.0. This involves rolling over funds from a 529 plan into a Roth IRA for the beneficiary, tax-free.

• New Rule from Secure Act 2.0
• Overview: “The Secure Act 2.0 allows for up to $30,000 to be rolled over from a 529 plan to a Roth IRA for the 

beneficiary, tax-free.”
• Eligibility: “This rollover is available if the 529 plan has been open for at least 15 years.”

• Strategy Outline
• Initial Investment: “Invest $7,500 in a 529 plan when a grandchild is born.”
• Growth Expectation: “Using the Rule of 72, with an average annual return of 7.2%, the investment should double 

every 10 years.”
• Projected Value: “By the time the grandchild is 20 years old, the 529 plan is expected to grow to $30,000.”

• Rollover to Roth IRA
• Process: “At age 20, roll over the $30,000 from the 529 plan into a Roth IRA for the grandchild, tax-free.”
• Future Growth: “The Roth IRA will continue to grow tax-free. Assuming it doubles every 10 years, it could reach 

approximately $960,000 by the time the grandchild is 70 years old.”

Presenter Notes
Presentation Notes
Title: Generational Wealth Strategy: Leveraging the Secure Act 2.0Introduction:Statement: “As a special encore, let’s explore an exciting new strategy for building generational wealth, made possible by the Secure Act 2.0. This involves rolling over funds from a 529 plan into a Roth IRA for the beneficiary, tax-free.”Key Points to CoverNew Rule from Secure Act 2.0Overview: “The Secure Act 2.0 allows for up to $30,000 to be rolled over from a 529 plan to a Roth IRA for the beneficiary, tax-free.”Eligibility: “This rollover is available if the 529 plan has been open for at least 15 years.”Strategy OutlineInitial Investment: “Invest $7,500 in a 529 plan when a grandchild is born.”Growth Expectation: “Using the Rule of 72, with an average annual return of 7.2%, the investment should double every 10 years.”Projected Value: “By the time the grandchild is 20 years old, the 529 plan is expected to grow to $30,000.”Rollover to Roth IRAProcess: “At age 20, roll over the $30,000 from the 529 plan into a Roth IRA for the grandchild, tax-free.”Future Growth: “The Roth IRA will continue to grow tax-free. Assuming it doubles every 10 years, it could reach approximately $960,000 by the time the grandchild is 70 years old.”Visuals and EngagementFlowchart: Show the timeline and growth of the investment from the initial $7,500 in the 529 plan to $960,000 in the Roth IRA.Infographic: Highlight the key steps and benefits of this strategy visually.Real-Life ExampleExample: “A couple invests $7,500 in a 529 plan for their newborn grandchild. By the time the grandchild is 20, the plan grows to $30,000. They roll this amount into a Roth IRA, which continues to grow tax-free, potentially reaching $960,000 by age 70.”Closing the ActivitySummary: “This strategy leverages the new Secure Act 2.0 rule to maximize the benefits of both 529 plans and Roth IRAs, creating a powerful tool for building generational wealth.”
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